
Supporting mature Australians

New means testing rules for certain 
lifetime income streams
From 1 July 2019, new age pension means testing rules will 
be introduced for pooled lifetime income streams. Those 
purchased before 1 July 2019 will be grandfathered.

At this stage, however, it’s unclear exactly which income streams 
will meet the definition of ‘pooled lifetime income streams’.

What this could mean for you
This initiative is designed to help you avoid the risk of outliving 
your income. Under the new rules:

 • 60% of all income payments will be assessed as income, and

 • 60% of the purchase price will be assessed as an asset until 
you turn 84 (or a minimum of 5 years) and then 30% of the 
purchase price will be assessed as an asset for the rest of 
your life.

Expanding the Pension Work Bonus
The Pension Work Bonus currently allows age and service 
pension recipients to earn up to $250 per fortnight without 
it impacting their pension entitlements. Under the proposed 
changes, this amount will increase to $300 per fortnight from 
1 July 2019. The scheme will also be extended to pensioners 
who are self-employed.

Pensioners will still be able to accrue unused amounts of the 
bonus, so that their future earnings will also be exempt from 
the pension income test. The maximum accrual amount will 
increase from $6,500 to $7,800 a year.

What this could mean for you
The Pension Work Bonus is provided in addition to the income-
free area of your pension. So if you’re a single person with no 
other income source apart from your pension and wages, you 
could earn up to $468 a fortnight from working and still be 
entitled to the maximum age pension.

Extending eligibility for the Pension Loan Scheme
Under the current rules, pensioners can top up their age 
pension to the maximum rate if they:

 • receive a part pension under the income or assets test, or

 • don’t receive an age pension under either the income or 
assets test (but not both).

This allows pensioners to take advantage of a voluntary reverse 
mortgage scheme, under which Centrelink treats the top-up 
payments as a loan that is secured by the pensioner’s property. 
This loan must be repaid when the pensioner either sells the 
property or passes away.

From 1 July 2019, the government proposes to expand the 
scheme by making all age pensioners eligible and increasing 
the maximum top-up payments from 100% to 150% of the 
maximum age pension rate.

What this could mean for you
If you’re receiving the maximum age pension, you could be 
eligible for annual top-up pension payments of up to $11,799 
for singles or $17,877 for couples. However, some restrictions 
may apply, depending on factors such as:

 • your age

 • whether you are single or a member of a couple

 • the value of your home

 • the expected duration of these top-up payments.

Increasing the availability of home care packages
Since last year’s Federal Budget announcement, the government 
has provided an additional 6,000 high-level home care packages. 
From 1 July 2018, the government will supplement this with a 
further 14,000 new packages over the next four years.

What this could mean for you
As at 31 December 2017, there were over 100,000 people 
in the national queue waiting for either their first home care 
package or an interim package, with 54.4% waiting for a high-
level (Level 4) package. If you’re in this situation, the initiative 
could help you access a home care package sooner.
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Additional funding for residential aged 
care and short-term restorative care
During the 2018–19 financial year, the government will provide 
$60 million to fund additional places in residential aged care and 
short-term restorative care. A further $82.5 million will support 
mental health services for residents of aged care facilities.

What this could mean for you
As part of this initiative, the government will simplify the aged 
care assessment forms available via the My Aged Care website. 
This will make it easier to access the aged care services that 
you or your loved ones need.


